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The Phoenix industrial market maintained its robust growth and strong
user demand throughout the conclusion of the third quarter. During this
quarter, there was net absorption of 2,480,199 square feet, bringing
the total for the year to 9,465,232 square feet. While this figure is
slightly lower than the previous two record-breaking years, it remains
significantly above the ten-year average. The resilience of the Phoenix
industrial market is projected to persist throughout 2024, despite a few
developers temporarily halting projects due to prevailing economic
challenges.

MARKET INDICATORS Q3 2023 Q2 2023 Q1 2023 Q4 2022 Q3 2022
Qtrly Net Absorption SF 2,480,199 2,173,140 4,508,489 4,525,312 3,525,026
Vacancy Rate 4.3% 3.8% 4.0% 4.0% 3.9%
Avg NNN Asking Rate PSF $12.60 $12.24 $11.88 $10.56 $10.08
SF Under Construction 35,404,702 43,143,294 55,291,088 43,197,614 45,330,326
Inventory SF 383,911,018 375,658,060 372,918,165 367,223,611 359,359,407
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TOP SALE TRANSACTIONS BY SF SIZE
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BUYER / SELLER BUILDING CLASS
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TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior
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