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Toronto's retail market was on the path to recovery in Q3 2023, despite pandemic-
induced economic uncertainties and shifting consumer behaviors. Challenges and
shop closures were observed in both the downtown core and foot traffic-dependent
storefronts. However, the gradual reopening of offices and the resurgence of tourism
have begun to fill these spaces with restaurants, fitness centers, and wellness services.
Limited available space is presenting challenges for tenants, especially those in need
of mid-sized and prime corridor locations in the GTA. In addition, retail investments
have slowed due to the impact of rising interest rates and high inflation on the sector’s
attractiveness, with expectations of increasing cap rates in the near future.

MARKET INDICATORS Q3 2023 Q2 2023 Q1 2023 Q4 2022 Q3 2022
12 Mo. Net Absorption SF 922,228 856,255 1,078,665 874,670 650,571
Vacancy Rate 1.6% 1.7% 1.7% 1.6% 1.7%
Avg NNN Asking Rate PSF $34.87 $34.89 $34.50 $34.25 $33.90
SF Under Construction 3,110,064 2,619,661 2,940,249 3,223,785 3,359,550
Inventory SF 303,943,610 303,876,447 303,471,692 303,194,366 303,158,929
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER TENANCY TYPE
_}gzoontl\flj?gi'rilGrove Road 195,638 SF 53591248731339 Sun ComGrri\set;c)i,a:che.al Estate Single-Tenant
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*All numbers shown are in Canadian dollars (CAD)

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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