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The Houston MSA has a population of 7.5 million making it the fifth largest city in
the U.S. The region’s population grew 17.0% over the past decade, compared to the
national benchmark of 5.5%. Houston's retail market remains strong as it surpasses the
national trend, averaging 1.6 million SF in total leasing activity for Q4 2023. Around 85%
of new lease activity was from smaller tenants, classified as 5,000 SF or less. Houston
absorbed 3.8 million SF during Q4 2023, mostly from big-box stores expanding into
the fast-growing suburbs. The national average vacancy rate is 4.1% while Houston’s
has remained at 4.9% since 2017. Houston's construction pipeline continues to follow
population growth into suburban areas as the market moves forward into Q1 2024.

MARKET INDICATORS Q4 2023 Q3 2023 Q2 2023 Q1 2023 Q4 2022
12 Mo. Net Absorption SF 3,847,247 3,294,774 3,491,510 4,287,912 4,506,355
Vacancy Rate 4.8% 4.9% 4.9% 4.8% 4.8%
Avg NNN Asking Rate PSF $23.60 $23.47 $23.23 $23.07 $22.81
SF Under Construction 3,207,822 4,174,778 4,239,878 4,745,909 4,804,758
Inventory SF 436,128,360 434,893,121 434,076,888 433,064,477 431,873,700
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER TENANCY TYPE
ﬁz%gtliirgt}\;v(ay 6 North 168,838 SF Undisclosed Taki D’\jllillitso/n[éivrl?uiranke Multi-Tenant
zii%ltiirf,h'l?;(ond 40,000 SF Undisclosed TexasHLE::_rr\deaE;tLtJlfz Il Lxd Multi-Tenant
TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
:i?)i(i?o:'n:g'l%io Jones foad 55,916 SF Elsrjc\;:ts; rS?ca;s Restore goec?LtlhACs:;rsiaannci
gj;gféliﬁ.;ghwﬂ 6 51,130 SF Jusgo Distribution EoS Fitness Fitness
:!Z)iifoz(,)[p)k()a” Parkway 44,987 SF Mi;?rwcc))gier?tggld Slick City Entertainment
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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