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Availability of land, lower-cost power, logistics infrastructure, favorable business 
environment, highly educated and skilled labor, help place North Carolina in the 
top three states leading the U.S. in sheer numbers of major future manufacturing 
developments. However, during 2023, demand and absorption were below 
Raleigh’s historical average. In 2023, rent growth slowed, 3.8 million SF of new 
inventory delivered, prices leveled off, sales were small. Currently blended rent is 
$11.70 SF, which is higher than rents in Southeastern peer markets, attributed to the 
number of life science properties and research and development facilities. Another 
4.7 million SF, planned to deliver in 2024, will expand existing inventory 4.5%.

MARKET INDICATORS Q4 2023 Q3 2023 Q2 2023 Q1 2023 Q4 2022

▲     12 Mo. Net Absorption SF 865,215 767,394 2,662,898 2,411,468 2,439,875 

▲     Vacancy Rate 5.82% 5.37% 3.88% 4.33% 2.96%

▲     Avg NNN Asking Rate PSF $11.76 $11.62 $11.43 $11.18 $10.89 

▼     SF Under Construction 4,380,762 5,056,944 5,982,338 5,455,246 4,734,439 

▲     Inventory SF 102,243,707 101,213,050 100,041,890 99,833,320 98,339,500 

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

Holly Springs New Hill Road
Holly Springs, NC  400,000 SF Fujifilm Diosynth

Biotechnologies Janssen Supply Group Manufacturing

2405-4215 Innovation Loop
Youngsville, NC  262,189 SF Summit Real

Estate Group Two Leases Undisclosed Undisclosed

11011 Longistics Way
Morrisville, NC  26,680 SF Center Partners LLC Rentokil North America Professional Services

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

101 Stamford Drive
Cary, NC  151,500 SF $25,000,000

$165.02 PSF
SFG Cary LLC

Antec Corporation Class B

8900 Capital Boulevard
Raleigh, NC  88,687 SF $11,476,000

$129.00 PSF
Indivior, Inc.

Sagent Pharmaceuticals Bio-Tech/Lab

5640 Departure Drive
Raleigh, NC  54,480 SF $9,500,000

$174.38 PSF
Johnstone Supply

PMT Departure, LLC Class B

https://www.lee-associates.com/people/?terms=lawler&broker=65905
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
© Copyright 2023 Lee & Associates all rights reserved. Third-party Image sources: sorbis/shutterstock.com, shutterstock.com, pixabay.com, istock.com
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