
Q1 2024  

LOCAL EXPERTISE. INTERNATIONAL REACH. WORLD CLASS.

DURHAM, NC

INDUSTRIAL MARKET OVERVIEW
HUNTER STEWART, SIOR, MBA, Vice President, Principal

Driven by the area’s population, employment, and economic growth, demand is 
resilient. Research Triangle, the premier industrial submarket in Durham, constitutes 
45% of the market’s inventory, with a large amount of flex space, used as life-science 
research, development, and lab space. Eli Lilly’s expansion is underway in Research 
Triangle Park. On the west side of the market, along interstates 40 and 85, demand 
for e-commerce and other distribution operations rebounds. Southwest of Durham, 
on the 1,802-acre Chatham-Siler City advanced manufacturing site, Wolfspeed’s 
semiconductor manufacturing facility is underway. Moreover, Chatham and Lee 
counties are experiencing unprecedented economic growth.

MARKET INDICATORS Q1 2024 Q4 2023 Q3 2023 Q2 2023 Q1 2023

▼     12 Mo. Net Absorption SF  1,731,066  2,058,150  2,379,543  2,523,499  2,857,755 

▲     Vacancy Rate 6.29% 5.00% 4.58% 5.07% 5.25%

▲     Avg NNN Asking Rate PSF $11.51 $11.36 $11.18 $10.99 $10.73 

▼     SF Under Construction  3,180,320  3,809,720  3,911,370  2,864,293  3,086,607 

▲     Inventory SF 51,929,860  50,995,260  50,867,859  50,304,936  49,529,722 

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

Helix Innovation - Brickyard
Sanford, NC  250,000 SF Helix Ventures Kyowa Kirin Pharma Mfg

Prof & Scientific

4032 Patriot Drive
Durham, NC  163,403 SF Blackstone PBM Graphics Professional, Scientific 

&  Technical Services

5100 Rex McLeod Drive
Sanford, NC  100,800 SF Beacon Development American Gifts Retailer

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

5108 Rex McLeod Drive
Sanford, NC  50,684 SF  $5,000,000

$99.00 PSF
Noble Oil Services 

Cary - CAT 3 Properties Class B

1228 E. Lindsay Street
Greensboro, NC  37,500 SF  $3,900,000

$104.00 PSF
Feed the Hunger, Inc.
Ash Grey Properties Class C

1490 Comfort Lane
Sanford, NC  26,000 SF  $2,850,000

$109.00 PSF
CHS Investors LLC
Buffaloe Creek LLC Class B

https://www.lee-associates.com/people/?terms=Stewart&broker=31118
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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