LEE &
ASSOCIATES

COMMERCIAL REAL ESTATE SERVICES

Q1 2024

RALEIGH, NC

& /a
Z

OFFICE MARKET OVERVIEW
JAMES BAILEY, JD, Vice President

Raleigh’s 10% vacancy, although well below US vacancy, is the state
capital’s highestvacancy in ten years. Demand decline, decreased deal
volume, decreased absorption, increased new deliveries, and under-
construction properties less than 35% preleased, may pose a bleaker
picture than reality. Raleigh remains one of the fastest-growing areas
in the nation. Business-friendly, high-skilled labor, lower-than-average
costs, tech, and life science companies contribute to the robust
economy. Additionally, as the state capital, Raleigh has the stability of
large government employment base.

MARKET INDICATORS Q12024 Q4 2023 Q3 2023 Q2 2023 Q1 2023
12 Mo. Net Absorption SF 862,261 259,791 (204,040) (644,638) (539,758)
Vacancy Rate 10.4% 10.1% 10.0% 9.7% 9.9%
Avg NNN Asking Rate PSF $29.78 $29.70 $29.50 $29.27 $28.90
SF Under Construction 1,660,667 1,927,937 2,227,391 2,884,935 2,841,305
Inventory SF 79,183,601 78,916,331 78,574,350 77,841,580 77,782,210
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
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TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
gg&?gﬁilﬁgf Neuse Road 29,849 SF Highwoods Properties KCI Technologies Profess_li_zgﬁrlw,iigientiﬁc,
305 phurch At North Hills Street 10,572 SF Crescent Real Estate Freshfields ProfessionaI,'Scientiﬁc,
Raleigh, NC Technical

1418 E. Millorook Road 6,540 SF January Partnership Applied Behavioral Care Healthcare

Raleigh, NC
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https://www.lee-associates.com/people/?terms=Bailey&broker=62156
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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