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The Phoenix Industrial Market maintains its position as a top performing market
nationally, showcasing a strong second quarter with 5.8 million square feet of positive
net absorption. The rise in net absorption during this period is credited to Amazon
occupying three newly built facilities, each exceeding one million square feet, situated
along the Loop 303. This ongoing momentum is fueled by sustained economic
expansion, an influx of residents from neighboring regions, and increased demand
across diverse industrial sectors. Despite consistent positive net absorption, the
vacancy rate has shown an upward trend, closing the quarter at 10.4%. This marks a

significant increase from the 3.8% vacancy rate observed at this time last year.

MARKET INDICATORS Q2 2024 Q1 2024 Q4 2023 Q3 2023 Q2 2023
Qtrly Net Absorption SF 5,871,811 3,914,802 1,976,847 2,480,199 2,173,140
Vacancy Rate 10.4% 9.1% 7.9% 4.3% 3.8%
Avg NNN Asking Rate PSF $13.68 $12.96 $12.48 $12.60 $12.24
SF Under Construction 33,900,858 33,151,190 28,430,780 35,404,702 43,143,294
Inventory SF 421,901,382 409,344,656 404,091,099 383,911,018 375,658,060

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
ihBolceiEblzhAoZenix Industrial Portfolio 539,560 SF é?;oggggg Blagt;tz(ngol,nc Class B
;Sjgr(i)sr:l.;?st Avenue 364700 SF gg;%,ggg PaCka%th%ertpﬁg?erica Class A
TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
;ﬁig;’l\g?zr porate Drive 450,260 SF Westfield Co. USPS Logistics
§/|EC Power Road & Pecos Road 229,876 SF Principal/Newport Magna Steyr Automotive

esa, AZ
\ljvigcli_ietlcl,h,zgld Rd. & Desert Cove Rd. 168,000 SF Evergreen Devco BP Castrol Energy
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the

f _— ~ 3
: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
:4 © Copyrigh/ 2023 Lee & Associates all rights reservg}ﬁﬂ’%ﬁgﬂ—party Image sources: sorbis/shutterstock.com, shuﬁer;fzgnk. com, pixabéjitom, istock.com
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