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The Metro Phoenix office market faces substantial challenges compounded
by shifts in workplace dynamics accelerated by the COVID-19 pandemic.
The widespread adoption of remote work has significantly reduced the
immediate demand for physical office space, with many businesses opting
for hybrid or fully remote work models. This shift is reflected in Phoenix’s
negative net absorption of 883,286 square feet in the second quarter,
marking its worst performing quarter on record. The market is grappling
with significant vacancies and decreased leasing activity, underscoring the
profound impact of evolving work patterns.

MARKET INDICATORS Q2 2024 Q1 2024 Q4 2023 Q3 2023 Q2 2023

Qtrly Net Absorption SF (883,286) (497,019) 68,616 (355,027) (137,097)
Vacancy Rate 19.2% 18.4% 17.8% 17.9% 17.7%
Avg NNN Asking Rate PSF $29.45 $29.86 $29.56 $28.64 $28.79
SF Under Construction 387,578 387,578 252,578 402,194 552,194
Inventory SF 109,294,275 109,186,633 109,075,724 108,988,962 108,838,962
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
;ﬁiinEi'x,BX;keye rosch (5 Bldos) 539,849 SF $£?2'.30060'P050F0 B|a|:kesytr2::,n|nc. Class B
wosose 354200000
TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
'}Zr?:w(:)\e/\,/izio Salado Parkway 136,246 SF Oaktree Capital Dutch Bros Food & Beverage
g’gggs'zaﬁ"efi%we” Road 89,716 SF Bridge CRE WillScot Mobile Modular Space
2394 E. Camelback Road 47,474 SF ViaWest Fennemore Law Firm
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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