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INDUSTRIAL MARKET OVERVIEW
WILL JUDY, Broker

Durham saw exceptional absorption in Q1 2025 at 2.57 million SF-more
than doubling Q4's 1.08 million SF. Vacancy edged up to 7.30% as new
supply hit the market. Asking rents dipped to $11.45 PSF, offering value
relative to regional peers. Sale prices rose to $128 PSF, and cap rates
tightened to 7.38%. Construction activity pulled back to 3.3 million SF,
down from 4.9 million SF. Despite some pricing pressure, the market
remains fundamentally sound, supported by strong leasing and
investment interest in logistics and manufacturing hubs.

MARKET INDICATORS Q1 2025 Q4 2024 Q3 2024 Q2 2024 Q12024
12 Mo. Net Absorption SF 2,574,173 1,084,319 1,178,003 1,362,918 1,731,066
Vacancy Rate 7.30% 5.98% 5.94% 6.50% 6.29%
Avg NNN Asking Rate PSF $11.45 $11.32 $11.60 $11.53 $11.51
Sale Price PSF $128 $121 $112 $145 $135
Cap Rate 7.38% 7.68% 7.34% 7.43% 7.40%
Under Construction SF 3,286,422 4,865,112 2,888,232 3,113,275 3,180,320
Inventory SF 57,700,652 54,972,032 54,002,769 53,142,318 51,929,860

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
éilg;t?\]wgon Street 20,000 SF Undisclosed TTES of %uurr}whaanr';ngEri;mm Coll Class C
I;liZo,\:;v'l\Tg et 16,800 SF Undisclosed l\/Ii||er'\girlnlaepre'—irt(ia;E)eo:‘t s(oi/l;(;)rlo LLC Class B
L?I?s\é\érhélj;%?rNGELane 16,800 SF Undisclosed Mi|Ier'\g’irlloe;::e'_t'|tei;ts)i)rft If(oxMtfc;?'/o LLC Class C

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
g)?rﬁal_rf,rmi(? Road 103,200 SF Welcome Group Guardian Logistics Solutions Tr\e/\\?aerEr;ajtsi%g&
[;?J?zat'r?,nllllicn Road 64,000 SF Welcome Group Undisclosed Undisclosed
égiﬁji(?mccoun 45,000 SF Blackstone, Inc. Central States Industrial Manufacturing
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https://www.lee-associates.com/people/?terms=Judy&broker=61527
http://www.lee-associates.com/research/
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the

f _— ~ 3
: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
:4 © Copyrigh/ 2023 Lee & Associates all rights reservg}ﬁﬂ’%ﬁgﬂ—party Image sources: sorbis/shutterstock.com, shuﬁer;fzgnk. com, pixabéjitom, istock.com
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