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The Pacific Northwest industrial marketis showing signs of improvementin Q1 2025.
Net absorption was strong in the first quarter, which helped to push the vacancy
rate down to 7.60%, which was nearly half a point higher in Q4 2024. However,
average annual NNN asking rates remain steady with no significant change at
$14.30 per square foot. Deliveries in the market were limited, and several projects
continue to delay start with uncertainty in economic conditions, highlighting some
hesitation with how 2025 will unfold. We continue to signal cautious optimism as
the market adapts to shifting economic conditions - perhaps highlighted through
the drop 0.40% drop in the Cap Rate average compared to the Q4 2024.

MARKET INDICATORS Q1 2025 Q4 2024 Q3 2024 Q2 2024 Q12024

12 Mo. Net Absorption SF 2,096,803 (2,287,759) (3,243,430) (2,142,214) (2,688,054)
Vacancy Rate 7.6% 8.00% 7.80% 7.38% 7.20%
Avg NNN Asking Rate PSF $14.30 $14.36 $14.26 $14.82 $14.85
Sale Price PSF $233.00 $215.11 $238.00 $224.11 $289.67
Cap Rate 5.80% 6.20% 5.72% 5.50% 5.80%
Under Construction SF 5,741,878 5,817,103 10,910,795 SF 7,754,035 6,713,709
Inventory SF 364,699,678 363,502,423 362,293,871 360,036,235 355,266,605
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
Aaburn, a1 HHSes B 0nase s G oo Kenmedy Vitsor Class A
Glder ook rsidofoad g upe 351000000
_leSISIW[i)IZIt,VCiS Andover Park E 108,800 SF ﬁ?gf?g,gg'&) Davis Pion:rlicg;;sL?;/sestment Class B

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
\é\q%?d\;\?vgl)es?;it Rcc:,r\?\/ljgdAinville, WA 197,552 SF Blackstone SpaceX Aerospace
SELE\IZ:%'X 700 45th Street £ 586,060 SF Madison Capital Rei Sporéierlg”(icr)ods
\AC Commerce Ctr, 20529 24th Ave S 341,938 SF IAC Properties Alaska Airlines Aerospace

Sea-Tac, WA
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior
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