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The Pacific Northwest industrial market is showing signs of improvement in Q1 2025. 
Net absorption was strong in the first quarter, which helped to push the vacancy 
rate down to 7.60%, which was nearly half a point higher in Q4 2024. However, 
average annual NNN asking rates remain steady with no significant change at 
$14.30 per square foot. Deliveries in the market were limited, and several projects 
continue to delay start with uncertainty in economic conditions, highlighting some 
hesitation with how 2025 will unfold. We continue to signal cautious optimism as 
the market adapts to shifting economic conditions - perhaps highlighted through 
the drop 0.40% drop in the Cap Rate average compared to the Q4 2024.

MARKET INDICATORS Q1 2025 Q4 2024 Q3 2024 Q2 2024 Q1 2024

▲    12 Mo. Net Absorption SF 2,096,803  (2,287,759)  (3,243,430)  (2,142,214)  (2,688,054)

▼     Vacancy Rate 7.6% 8.00% 7.80% 7.38% 7.20%

▼     Avg NNN Asking Rate PSF  $14.30  $14.36  $14.26 $14.82 $14.85 

▲     Sale Price PSF $233.00  $215.11  $238.00  $224.11  $289.67 

▼     Cap Rate 5.80% 6.20% 5.72% 5.50% 5.80%

▼     Under Construction SF 5,741,878  5,817,103   10,910,795 SF  7,754,035  6,713,709 

▲     Inventory SF 364,699,678  363,502,423  362,293,871  360,036,235  355,266,605 

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

Woodinville Dist Ctr Bldg A
8131 W. Bostian Rd, Woodinville, WA  197,552 SF Blackstone SpaceX Aerospace

REI Dist Ctr, 1700 45th Street E
Sumner, WA  586,060 SF Madison Capital Rei Sporting Goods 

Retailer

IAC Commerce Ctr, 20529 24th Ave S
Sea-Tac, WA  341,938 SF IAC Properties Alaska Airlines Aerospace

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

Auburn Park 44, 814 44TH Street NW
Auburn, WA  204,458 SF  $43,750,000

$213.98 PSF
BlackRock

Kennedy Wilson Class A

Glacier Peak 607 Riverside Road
Everett, WA  200,642 SF  $51,000,000

$255.18 PSF
KKR Property Partners
Pine Forest Properties Class A

Red Dot, 745 Andover Park E
Tukwila, WA  108,800 SF $20,250,000

$186.12 PSF
Davis Property & Investment

LBA Logistics Class B

https://www.lee-associates.com/people/?terms=Peterson&broker=13397
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
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accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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