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INDUSTRIAL MARKET OVERVIEW
JIM MARTIN, SIOR Senior Vice President

Q2 2025 showed signs of life with new tenant activity increases and several new entries
in the market “in progress” and should be signed in Q3. Spec construction remains
extremely light with only a small handful of spec projects currently under construction.
Landlord concessions including aggressive free rent and greater tenant improvement
allowances/contributions continue to be offered to generate/entice tenant activity. In a
surprising twist from previous quarters there was a significant uptick in capital markets
transactions with several high profile Class A leased assets trading hands, showing
continued confidence in the overall critical role the Central Valley plays as a key
warehouse/distribution logistics market.

MARKET INDICATORS Q2 2025 Q1 2025 Q4 2024 Q3 2024 Q2 2024
Qtrly Absorption Units 115,085 312,900 343,650 191,360 477,360
Vacancy Rate 8.90% 8.20% 8.20% 7.90% 7.10%
Avg NNN Asking Rent PSF $8.76 $8.76 $8.76 $8.76 $8.76
Sale Price PSF * * * * *
Cap Rate * * * * *
Under Construction 2,490,000 2,490,000 1,030,790 2,120,950 3,766,490
Inventory 155,087,729 155,087,729 155,087,729 153,997,569 152,352,029

*Please contact Lee & Associates Stockton for Sale Price and Cap Rate Information
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
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LEE & ASSOCIATES RESEARCH LOCAL EXPERTISE. INTERNATIONAL REACH. WORLD CLASS.



https://www.lee-associates.com/people/?terms=martin&broker=15903
http://www.lee-associates.com/research/
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior
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