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INDUSTRIAL MARKET OVERVIEW
JENNIFER YINGST, Research Director

In Q3 2025 the industrial market showed firmer demand but continued normalization
in pricing. Gross absorption registered 4.31M SF, a sharp +77% QoQ rebound
yet11% below Q3 2024. The vacancy rate ticked up to 10.20% (+16 bps QoQ; +128
bps YoY), reflecting earlier supply overhangs, while average NNN asking rents eased
for a fourth straight quarter to $11.87/yr PSF ($0.99/SF/mo), -5.7% QoQ and -9.0%
YoY. Investment pricing was steadier, with sales price PSF at $267.07 (+1.6% QoQ;
+4.5% YoY). On the supply side, the under-construction pipeline fell to 2.19M SF
(-37% QoQ; -53% YoY), and total inventory was essentially flat at 289.2M SF. Taken
together, activity improved quarter-to-quarter, rents continued to recalibrate, and a
shrinking pipeline should help temper vacancy pressure if demand remains resilient.

MARKET INDICATORS Q3 2025 Q2 2025 Q1 2025 Q4 2024 Q3 2024
Gross Absorption SF 4,307,405 2,428,599 5,396,724 2,173,745 4,825,401
Vacancy Rate 10.20% 10.04% 9.39% 9.48% 8.92%
Avg NNN Asking Rate PSF $11.87 $12.58 $12.63 $12.95 $13.05
Sale Price PSF $267.07 $262.82 $262.55 $262.67 $255.58
Cap Rate * * * * *
Under Construction SF 2,186,618 3,494,711 3,192,367 4,142,725 4,621,148
Inventory SF 289,223,567 289,086,505 288,525,678 288,490,063 288,160,074

*Please contact Lee & Associates Riverside for Cap Rate Information

GROSS ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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