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INDUSTRIAL MARKET OVERVIEW
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Kansas City's industrial market remained steady in Q3 2025, with a vacancy rate of
4.9%, down 10 bps from Q2 as leasing continued to outpace new deliveries. The
quarter’s largest transactions were Amazon’s purchase of a 1.07 million SF facility
at 175th & Hedge Lane and Faith Technologies’' 463,435 SF lease at LPKC. Three
speculative projects totaling 1.3 million SF broke ground during the quarter,
outpacing the 770,486 SF delivered. Trailing 12-month net absorption reached
13.24 million SF, underscoring ongoing tenant demand. Overall, the market
remains healthy, supported by steady occupancy gains, balanced construction
activity, and continued investor confidence in the Kansas City industrial sector.

MARKET INDICATORS Q3 2025 Q2 2025 Q1 2025 Q4 2024 Q3 2024
12 Mo. Absorption Units 13,240,000 12,041,606 11,941,606 2,100,000 2,989,814
Vacancy Rate 4.90% 5.00% 4.60% 5.40% 5.50%
Avg NNN Asking Rent PSF $5.90 $5.95 $6.00 $6.06 $6.02
Sale Price PSF $65.00 $65.00 $66.00 $65.00 $65.00
Cap Rate 9.20% 9.20% 9.20% 9.30% 9.40%
Under Construction 4,029,614 3,500,000 4,700,000 4,961,532 3,760,831
Inventory 326,071,718 325,301,232 322,901,232 320,501,232 320,088,093

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

16,000,000 7 12,000,000

14,000,000

18,000,000 8% 14,000,000
6%
12,000,000
10,000,000
8,000,000
6,000,000

10,000,000

5%
8,000,000

4%
6,000,000
% 4,000,000

4,000,000

2,000,000 9 2,000,000
0 0% 0

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025YTD 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

- N w
® ® ®

mm Net Absorption  mm Net Deliveries — Vacancy ~— U.S. Vacancy

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

g:::jgedge Lane 1,071,139 SF Undisclosed Ag}giin Class A
éé;?:gnEérllzr'?Snt Street 246,000 SF igézgg,ggg Bridge(ci)appels’ar‘mers Class C
e e 195,000 5F 0903 pSF Novagon 0 Class B

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
g;giﬂg :(Zéth Street 463,435 SF Northpoint Faith Technologies Manufacturing
éoa?é)ge\/r\,/k1583rd Street 210,482 SF Northpoint Maersk 3PL
10707-15 NW Airworld Drive 200,000 SF Capital Land Midwest International Logisitics 3PL

Kansas City, MO

LEE & ASSOCIATES RESEARCH



https://www.lee-associates.com/people/?terms=koch&broker=151289
https://www.lee-associates.com/offices/office/?id=2395
http://www.lee-associates.com/research/

l I LEE &
ASSOCIATES -

COMMERCIAL REAL ESTATE SERVICES e

' / 1 -

o . e ; f ’ \ Yool N ¢ Py :

_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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