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INDUSTRIAL MARKET OVERVIEW
CHRIS MCCHESNEY, Research Director

Over the past few years, Metro Phoenix has emerged as one of the fastest-
growing industrial markets in the United States. Its growth has been driven
by a combination of strategic location, robust infrastructure, relatively low
costs compared to coastal markets, and a business-friendly environment. The
market continues to attract significant demand from logistics, e-commerce,
manufacturing, and major mission-critical operations such as semiconductor
facilities, electric vehicle production, and data centers. These factors have
collectively positioned Phoenix as a key hub for industrial and distribution activity
in the Southwest.

MARKET INDICATORS Q3 2025 Q2 2025 Q1 2025 Q4 2024 Q3 2024
Qtrly Net Absorption SF 4,256,901 2,311,273 4,345,216 3,106,751 2,365,734
Vacancy Rate 13.60% 13.80% 13.60% 12.90% 11.60%
Avg NNN Asking Rate PSF $13.56 $13.92 $13.56 $13.56 $13.44
Sale Price PSF $169.60 $191.11 $183.71 $172.08 $150.38
Cap Rate 6.80% 7.20% 6.50% 6.40% 6.50%
Under Construction SF 20,852,106 19,282,617 19,767,171 20,628,215 28,718,048
Inventory SF 451,714,930 446,052,267 444,427,978 437,587,792 428,487,792
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
Zig:figidsggrlilﬁz\/enue 1:259,666 5F $$11417é97656i3050F5 Lincoln Fl?r(c))”paerr]c;'/’e(?ompany Class A

B e e woaetose 20000
Liehield glrekrjiazle pense 897,315 5F $$1 1454 PSF. Welzsi?o-roix(eiiprital Class A

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
336;105d5y\e/\;r!£2/\200d Street (Sublease) 1,302,434 SF Tratt Properties CEVA Logjistics Logistics
gsngai:tAC;ﬂeld Road 1,278,670 SF Lincoln Property Co. Walmart Stores, Inc. Retail
%fc?d,:ihszrzival UL 734,800 SF Clarius/Peakline Scotts Miracle-Gro Lawn Care
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
:4 © Copyrigh/ 2025 Lee & Associates all rights reservg}ﬁﬂ’%ﬁgﬂ—party Image sources: sorbis/shutterstock.com, shuﬁer;fzgnk. com, pixabéjitom, istock.com
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