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In Q3 2025, San Diego's retail vacancy rate inched up slightly to 4.5%,
reflecting a modest 14-basis-point increase from the previous quarter.
Asking rents remained steady at $3.00 per square foot, Leasing activity
continues to show resilience, supported by strong tenant demand and
sustained confidence among retailers. With sound market fundamentals
and healthy absorption levels, San Diego’s retail sector is well-positioned
to maintain its momentum heading into the final quarter of 2025.

MARKET INDICATORS Q3 2025 Q2 2025 Q1 2025 Q4 2024 Q3 2024
12 Mo. Net Absorption SF (582,397) (302,969) 15,816 (41,750) (31,102)
Vacancy Rate 4.50% 4.36% 4.21% 4.02% 4.14%
Avg NNN Asking Rate PSF $36.00 $36.00 $36.00 $35.76 $35.76
Sale Price PSF $388.00 $388.00 $387.00 $384.00 $388.00
Cap Rate 5.93% 5.92% 5.90% 5.90% 5.82%
Under Construction SF 627,229 611,747 628,445 640,272 570,483
Inventory SF 136,696,235 136,682,277 136,667,308 136,816,077 136,792,092

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER TENANCY TYPE
ggg_&i?c—gv:i%iaks velleyRosc 105,595 SF 55525121221338 InvenTrust PrL\‘:griie?s Corporation Multi-Tenant
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TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
;Sggie%%\fecianyon Road 13,969 SF Buie Stoddard Group 4S Ranch International Market Market
;;‘:’%Z;j SometAvenue 10,783 SF ManagefeJni'Eompany Bridge Thrift Thrift Store
3940 4th Avenue 5,584 SF Acadia Corporation Tmartinis Restaurant
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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