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As of Q3 2025, Santa Barbara’s industrial market reports a 4.3% vacancy rate, 
up 0.4% year-over-year following -91,000 SF of net absorption and no new 
deliveries. The current rate is above the five-year average of 3.8% and the 
ten-year average of 3.5%. About 1.2 million SF is listed for lease, representing 
5.9% availability, with 43,000 SF under construction-slightly above the 10-year 
average of 34,000 SF. Total inventory measures 20.9 million SF, including 11.9 
million SF of logistics, 4.3 million SF of flex, and 4.7 million SF of specialized 
space. Average rents are $17.20/SF, down 0.3% year-over-year, with five- and 
ten-year average annual rent growth of 4.0% and 4.7%, respectively.

MARKET INDICATORS Q3 2025 Q2 2025 Q1 2025 Q4 2024 Q3 2024

▼    12 Mo. Net Absorption SF  (92,671)  95,726  204,664  288,491  335,853 

▲     Vacancy Rate 4.31% 4.40% 4.20% 4.10% 3.92%

▲     Avg NNN Asking Rate PSF  $17.19  $18.13  $17.95  $17.92  $17.76 

▼     Sale Price PSF  $220.00  $202.00  $217.00  $213.00  $212.00 

▲     Cap Rate 6.92% 7.60% 6.86% 7.00% 6.89%

◀ ► Under Construction SF  43,350  43,350  43,350  -    -   

▲     Inventory SF  20,863,331  20,787,805  20,738,840  20,322,695  20,302,646 

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

1401 W. Fairway Drive
Santa Maria, CA  49,895 SF Krz Fairway LLC WheelPros Automotive

165 Castillian Drive
Goleta, CA  12,252 SF Investec Undisclosed Undisclosed

2625 Skyway Drive
Santa Maria, CA  10,000 SF Bormes Brother LLC Undisclosed Undisclosed

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

414 Por La Mar Drive
Santa Barbara, CA  19,626 SF  $4,300,000

$219.00 PSF
Greycliff Capital
Shahram Bijan Class C

1637 W. Central Avenue
Lompoc, CA  20,000 SF  $3,040,000

$152.00 PSF
GH Lompoc LLC

Neo Street Partners LLC Class C

132 Santa Barbara Street
Santa Barbara, CA 10,000 SF $6,875,000

$688.00 PSF
SB Parlors LLC

Castagnola Trust Class B

tps://www.lee-associates.com/people/terms/Davidson/broker/tom-davidson-7455/
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The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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