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INDUSTRIAL MARKET OVERVIEW
KATE HUNT, Research Director

Atlanta’s industrial market closed 2025 with improving demand fundamentals,
supported by strong new leasing activity and a rebound in net absorption. Total
vacancy declined to 9.1% in Q4 as leasing volume reached 11.6 MSF, driven
largely by new tenant commitments rather than renewals. Net absorption totaled
2.4 MSF for the quarter, more than offsetting recent deliveries and tightening
direct availability across the market. Construction activity remains disciplined,
with new groundbreakings reflecting a measured response to demand.
| Following several years of rapid growth, asking rents are normalizing, with steady
2 ] S e s R fundamentals supporting moderate increases into 2026.

MARKET INDICATORS Q4 2025 Q3 2025 Q2 2025 Q1 2025 Q4 2024
12 Mo. Net Absorption SF 6,057,640 6,668,822 6,808,807 10,457,368 12,760,529
Vacancy Rate 9.10% 9.50% 9.50% 8.80% 8.80%
Avg NNN Asking Rate PSF $8.12 $8.01 $8.13 $8.35 $8.53
Sale Price PSF $118.00 $118.00 $126.00 $124.00 $121.00
Cap Rate 6.60% 5.80% 6.00% 6.00% 6.10%
Under Construction SF 8,793,256 6,161,216 5,509,122 7,119,498 5,198,515
Inventory SF 899,878,272 904,933,801 900,465,654 896,853,758 869,931,668

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
E,Ziiii?gfou'evard - Building D 1,201,200 SF $$11313(397020i3050|:0 QTS Reaétagrust, Inc. Class A
E:i(:gu(?r?'leeK Industrial Boulevard* 294,500 SF ﬁ?i,ggg,gg'(:) KOthergclgi\g; E:gi;ss& Co.LP Class A

*Part of Portfolio Sale
TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
Sﬁfgnocaig,eérdustrial Boulevard 1,001,893 SF Majestic Realty, Co Google Technology
;Zoscfsgjlgeer, RC;)Aad* 498,160 SF InLigP;tarRtiaelrsEstate Nucor Steel Production
1277 Dry Pond Road 497,094 SF Alliance WinSun Transportation and

Jefferson, GA

*Lee & Associates Atlanta Transaction
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https://www.lee-associates.com/offices/office/atlanta-ga-1498/
https://s3.amazonaws.com/buildout-production/users/93944/bio.pdf?1604523638
http://www.lee-associates.com/research/
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the

f _— ~ 3
: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
:4 © Copyrigh/ 2025 Lee & Associates all rights reservg}ﬁﬂ’%ﬁgﬂ—party Image sources: sorbis/shutterstock.com, shuﬁer;fzgnk. com, pixabéjitom, istock.com
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