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Q4 leasing activity fell 10% QoQ to 2.2MM SF, 67% of the 5-year average. 16 20k+ SF
leases were inked, of which 6 were renewals. Lease-up time fell a month, down to 9
months. Rental rates fell a quarter QoQ to $28.57 PSF gross. 1MM SF of occupied space
was gained during Q4, the 7th positive quarter in the last 5 years. As of November, NJ
unemployment grew to 5.4%, up 40 bps QoQ and 80 bps YoY. Sales volume grew 9%,
finishing at $395MM, 61% of the 5-year average. Average pricing was flat at $112 PSF
as mostly troubled assets traded, while average cap rates decompressed 80 bps to
8.3%. 24 office properties encompassing 3.8MM SF and $583MM ($153 PSF) of active
CMBS debt are currently specially serviced, while 29 properties with $1.5B ($150 PSF)
of active debt are projected to default in the next 24 months, averaging 44 years old.
9.1MM SF is approved, 900k SF being medical.

MARKET INDICATORS Q4 2025 Q3 2025 Q2 2025 Q1 2025 Q4 2024
Qtrly Net Absorption SF 1,042,779 (765,626) (341,727) 651,096 1,427,034
Vacancy Rate 7.9% 8.2% 8.0% 7.9% 8.1%
Avg GRS Asking Rate PSF $28.83 $28.56 $28.60 $28.62 $28.49
Sale Price PSF $111.80 $112.38 $158.50 $159.03 $132.03
Cap Rate 8.3% 7.5% 7.2% 8.1% 8.2%
Under Construction SF 1,938,568 2,135,082 2,029,282 1,966,231 2,435,858
Inventory SF 411,967,727 411,771,213 411,507,013 411,429,714 410,953,211
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TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
40 Avenue A 285,000 SF Moore Capital Paramount Telecommunications
Bayonne, NJ Management LP

;gii?—m;’\%nnedy Parkway 123,000 SF CquAn;k\jiijoPrzciﬂc Selective Insurance Insurance

259 Prospect Plains Road 107,000 SF Matrix Development MJH Life Sciences Healthcare

Cranbury, NJ
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior
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