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COMMERCIAL REAL ESTATE SERVICES SAN LUlS OBlSPO, CA

RETAIL MARKET OVERVIEW
JEFF ALLEN, Broker Associate

San Luis Obispo’s retail market softened in late 2025 with vacancy increasing to
4.5% in Q4, above both five- and ten-year averages. The rise reflects negative
net absorption of 240,000 SF over the past year despite limited new deliveries.
Availability stands at 5.1%, with neighborhood and power centers posting
the highest vacancy rates while strip and general retail remain relatively tight.
Construction activity totals 140,000 SF underway, consistent with historical norms.
Average asking rents are $28.00/SF and grew 0.8% year over year, trailing national
growth. While long-term fundamentals remain supported by a supply-constrained
environment, near-term demand softness is expected to limit rent upside.

MARKET INDICATORS Q4 2025 Q3 2025 Q2 2025 Q1 2025 Q4 2024
12 Mo. Net Absorption SF (240,637) (175,773) (81,488) 90,874 (1,927)
Vacancy Rate 4.50% 4.27% 3.90% 2.80% 2.80%
Avg NNN Asking Rate PSF $28.40 $28.18 $28.20 $28.60 $28.22
Sale Price PSF $313.00 $306.00 $306.00 $311.00 $310.00
Cap Rate 6.36% 6.36% 6.30% 6.18% 6.14%
Under Construction SF 144,550 150,824 150,431 150,431 169,534
Inventory SF 15,623,167 15,538,594 15,592,043 15,698,984 15,678,912

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER TENANCY TYPE
Z:iér)nhl;ls: (S:Zeet 2,970 5F $§Zggé)lggF Frg:(c:ecstzlel;z)rlwzrer Single-Tenant
210 e o smse S Tt g
TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
é;ﬁ m?ggl?:pi?éi 5,340 SF Royal Oak Motor Hotel Undisclosed Restaurant
izz)(;sgir?a:alc?on Road 3,375 SF Jeffrey K. Craig Undisclosed Undisclosed
;ZSONstglC:;gaAd 2,940 SF Woc&cill?fr;crinli’;aéapll, A Paso Robles Furniture Outlet LLC Home Furnishings
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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