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INDUSTRIAL MARKET OVERVIEW
TOM DAVIDSON, Senior Vice President

Santa Barbara’s industrial market remains supply-constrained but experienced modest
softening in late 2025. Vacancy measured 4.3% in Q4, slightly above long-term
averages, as negative net absorption occurred despite no new deliveries over the past
year. Availability stands at 5.2% with limited construction activity totaling just 37,000 SF
underway, consistent with historical norms. Average asking rents are $17.30/SF led by
higherflexpricing,thoughoverallrentsdeclined marginallyyearoveryear.Whilelogistics
and specialized assets saw slight rent compression, long-term rent growth remains
solid. The market's limited inventory, development constraints, and coastal location

continue to supportstable industrial fundamentals despite near-term demand softness.

MARKET INDICATORS Q4 2025 Q3 2025 Q2 2025 Q1 2025 Q4 2024
12 Mo. Net Absorption SF (53,007) (92,671) 95,726 204,664 288,491
Vacancy Rate 4.30% 4.31% 4.40% 4.20% 4.10%
Avg NNN Asking Rate PSF $17.27 $17.19 $18.13 $17.95 $17.92
Sale Price PSF $222.00 $220.00 $202.00 $217.00 $213.00
Cap Rate 6.93% 6.92% 7.60% 6.86% 7.00%
Under Construction SF 36,550 43,350 43,350 43,350 -
Inventory SF 20,960,264 20,863,331 20,787,805 20,738,840 20,322,695

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
125 107Gy o T el
g;rl?ad;:trgzlrgga 10,978 SF $$238’?21(;(|)°OS(|): EdwardoLv.vanithcT;(elzushner Class B
|1_§r?:17p\évc.,%e,ﬁrjtral Arenue 20,000 SF $ﬁ:§5,gé(l)%(l):‘%?: NewG;rtzaniitcng;scLLC Class C

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
;jrlgvh\jl.a,\r/::,ch Lane 41,434 SF RObvei?jrjfriE:tame Fedex Ground Logistics
é;ﬁ;sl\l/l()a/\:\i,:?/CDArive 30,237 SF Den-Mat, Inc. Acorn Paper Manufacturing
1025-1029 Cindy Lane 8,250 SF Peter Hif Undisclosed Undisclosed
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the

f _— ~ 3
: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
:4 © Copyrigh/ 2025 Lee & Associates all rights reservg}ﬁﬂ’%ﬁgﬂ—party Image sources: sorbis/shutterstock.com, shuﬁer;fzgnk. com, pixabéjitom, istock.com
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