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INDUSTRIAL MARKET OVERVIEW
LEJO MAMMEN, Director of IT & Research

Central Los Angeles’ industrial market continued to stabilize in Q3 2026,
although conditions remained mixed. Vacancy rose slightly to 6.2%, up from 6.0%
in Q2, but improved from 6.9% a year earlier. Annual net absorption reached
649,051 square feet, reversing the negative 476,653 square feet recorded in
Q3 2025. Average asking rents increased to $15.48 per square foot annually,
a 1.6% quarterly gain, but remained 2.3% below year-ago levels. Meanwhile,
the construction pipeline contracted to 355,760 square feet, down 32% from
Q2. Investment pricing also softened, with average sale prices declining 8.2%
quarterly to $301.56 per square foot. Overall, improving annual fundamentals
suggest gradual recovery, despite persistent near-term market pressures.

MARKET INDICATORS Q3 2026 Q2 2026 Q12026 Q4 2025 Q3 2025
12 Mo. Net Absorption SF 649,051 879,750 527,961 1,204,341 (476,653)
Vacancy Rate 6.20% 6.00% 6.30% 6.40% 6.90%
Avg NNN Asking Rate PSF $15.48 $15.24 $15.24 $15.60 $15.84
Sale Price PSF $301.56 $328.62 $229.92 $297.93 $238.40
Cap Rate 5.70% 5.80% 5.60% 5.40% 4.20%
Under Construction SF 355,760 522,190 597,710 527,967 527,967
Inventory SF 246,497,964 246,496,954 246,427,259 246,294,242 246,288,417

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
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TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
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\Z/gfnzoli', ?gAt\h St 83,019 SF Karney Management Baby2Baby Specig(leif;:-iccieSocial
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