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Santa Barbara’s industrial market demonstrated improving fundamentals through Q3 
2026, with vacancy declining to approximately 3.3%, below historical averages. Positive 
net absorption of 190,000 SF over the trailing 12 months significantly outpaced limited 
new deliveries, supporting stronger occupancy levels. Availability remains tight at 4.4%, 
representing approximately 970,000 SF of available space. Construction activity has 
increased to 90,000 SF underway, exceeding historical norms but remaining modest relative 
to total inventory. Average asking rents reached $17.60/SF, remaining flat year over year, with 
flex properties commanding the highest rates. Looking ahead, limited supply and sustained 
tenant demand are expected to support stable occupancy and modest rent appreciation.

MARKET INDICATORS Q3 2026 Q2 2026 Q1 2026 Q4 2025 Q3 2025

▲    12 Mo. Net Absorption SF  194,119  145,345  291,365  (53,007)  (92,671)

▼     Vacancy Rate 3.30% 3.60% 3.30% 4.30% 4.31%

▼     Avg NNN Asking Rate PSF  $17.58  $17.65  $17.44  $17.27  $17.19 

▼     Sale Price PSF  $225.35  $228.83  $226.00  $222.00  $220.00 

▲     Cap Rate 7.20% 7.00% 7.00% 6.93% 6.92%

▲      Under Construction SF  90,144  19,550  19,550  36,550  43,350 

▲     Inventory SF  22,116,811  21,392,539  21,295,871  20,960,264  20,863,331 

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

432 Commerce Ct 
Lompoc, CA  16,965 SF BCA J K CABINETS Construction

305 Oak St 
Santa Maria, CA  11,712 SF Unknown Unknown Unknown

327 E Oak St 
Santa Maria, CA  7,500 SF La Brea Ice Company Unknown Unknown

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

147-153 Castilian Dr 
Goleta, CA  68,878 SF  $27,451,635 

 $398.55 PSF
Google 
Investec Class B

165 Castilian Dr 
Goleta, CA  12,620 SF  $5,048,365 

$400.03 PSF
Google 
Investec Class B

6780 Cortona Dr 
Goleta, CA  11,792 SF  $4,025,000 

 $341.33 PSF
La Cumbres Observatory 

CMC Class B

tps://www.lee-associates.com/people/terms/Davidson/broker/tom-davidson-7455/
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
© Copyright 2026 Lee & Associates all rights reserved. Third-party Image sources: sorbis/shutterstock.com, shutterstock.com, pixabay.com, istock.com


	Table of Contents - Page 2
	Industrial Overview
	Industrial - CA, Inland Empire West
	Industrial - GA, Atlanta
	Industrial - MI, Detroit
	Industrial - NC, Raleigh
	Industrial - NJ, Northern New Jersey
	Industrial - OH, Cincinnati
	Industrial - OH, Columbus
	Industrial - PA, Eastern PA
	Industrial - SC, Greenville / Spartanburg
	Industrial - TX, Houston
	Industrial - WI, Madison

	Office Overview
	Office - FL, Miami
	Office - GA, Atlanta
	Office - NC, Raleigh
	Office - NJ, Northern New Jersey
	Office - OH, Cincinnati
	Office - SC, Greenville / Spartanburg
	Office - TX, Houston
	Office - WA, Seattle

	Retail Overview
	Retail - FL, Miami
	Retail - GA, Atlanta
	Retail - NC, Raleigh
	Retail - OH, Cincinnati
	Retail - SC, Greenville / Spartanburg
	Retail - WA, Seattle
	Retail - Wi, Madison
	Table of Contents

	Multifamily Overview
	Multifamily - CA, LA - West
	Multifamily - FL, Miami
	Multifamily - NC, Raleigh
	Multifmaily - OH, Cincinnati
	Multifamily - WA, Seattle


	Button 2: 
	Page 1: 

	View Market Research: 
	Page 1: 

	View Our Properties: 
	Page 1: 

	Visit Our Website: 
	Page 1: 

	Home 2: 
	Page 1: 

	Prev Page 4: 
	Page 1: 

	Next Page 4: 
	Page 1: 



