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The Minneapolis industrial market posted 1.37 million square feet of 12-month 
net absorption, while vacancy held at 4.3%. Average sale prices reached $106 
per square foot, and 8.75 million square feet remained under construction. 
Strong absorption and steady vacancy point to continued demand, while the 
substantial construction pipeline gives occupiers more options to watch as new 
space comes online. For tenants and owners, the next year will be shaped by 
where that new supply delivers and how quickly the market absorbs it

MARKET INDICATORS Q3 2026 Q2 2026 Q1 2026 Q4 2025 Q3 2025

▲     12 Mo. Net Absorption SF  1,366,992  (408,327) 647,036  2,726,330 3,664,888

▼      Vacancy Rate 4.30% 4.60% 4.30% 4.10% 3.80%

▲      Avg NNN Asking Rate PSF  $9.61  $9.07 $9.58  $9.55  $9.46 

◀ ►  Sale Price PSF  $106.00  $106.00  $106.00  $105.00  $101.00 

▲      Cap Rate 8.80% 8.70% 8.70% 8.60% 8.80%

▲      Under Construction SF  8,750,226  7,778,765 6,704,262  7,025,637 7,616,444

▲      Inventory SF  443,017,773  440,631,346 439,231,974  438,807,143 437,996,331

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

11435 Hudson Road  
Woodbury, MN  238,000 SF Stotan Industrial Champions Hall Sports Industry

7350 Commerce Lane NE  
Mineapolis, MN  250,117 SF Endeavor Development Blu Dot Furniture 

3705 Pheasant Ridge Drive NE  
Blaine, MN  83,886 SF Broadway Street Devel-

opment nVent Electrical 

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

2565 Kasota Ave  
St. Paul, MN  206,665 SF  $10,950,000  

 $52.98 PSF
Gengar Holdings  

Hempel Class C

420 37th Ave NE  
Minneapolis, MN  130,439 SF  $20,670,000  

 $158.46 PSF
Pendulum Property Partners  

Clarion Partners Class A

7300 36th Ave N (Portfolio Sale)  
Minneapolis, MN  170,682 SF  $32,870,000  

 $192.58 PSF
New Mountain Capital  

Realty Income Corporation Class B

https://www.lee-associates.com/people/?terms=arnold&broker=74316
https://www.lee-associates.com/people/?terms=savoy&broker=16058
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
© Copyright 2026 Lee & Associates all rights reserved. Third-party Image sources: sorbis/shutterstock.com, shutterstock.com, pixabay.com, istock.com


	Table of Contents - Page 2
	Industrial Overview
	Industrial - CA, Inland Empire West
	Industrial - GA, Atlanta
	Industrial - MI, Detroit
	Industrial - NC, Raleigh
	Industrial - NJ, Northern New Jersey
	Industrial - OH, Cincinnati
	Industrial - OH, Columbus
	Industrial - PA, Eastern PA
	Industrial - SC, Greenville / Spartanburg
	Industrial - TX, Houston
	Industrial - WI, Madison

	Office Overview
	Office - FL, Miami
	Office - GA, Atlanta
	Office - NC, Raleigh
	Office - NJ, Northern New Jersey
	Office - OH, Cincinnati
	Office - SC, Greenville / Spartanburg
	Office - TX, Houston
	Office - WA, Seattle

	Retail Overview
	Retail - FL, Miami
	Retail - GA, Atlanta
	Retail - NC, Raleigh
	Retail - OH, Cincinnati
	Retail - SC, Greenville / Spartanburg
	Retail - WA, Seattle
	Retail - Wi, Madison
	Table of Contents

	Multifamily Overview
	Multifamily - CA, LA - West
	Multifamily - FL, Miami
	Multifamily - NC, Raleigh
	Multifmaily - OH, Cincinnati
	Multifamily - WA, Seattle


	Button 2: 
	Page 1: 

	View Market Research: 
	Page 1: 

	View Our Properties: 
	Page 1: 

	Visit Our Website: 
	Page 1: 

	Home 2: 
	Page 1: 

	Prev Page 4: 
	Page 1: 

	Next Page 4: 
	Page 1: 



